YomJUN-cdlc 16:15 From:ICAR H® NEW DELHI IN 29891+11+23387293 To: 25841282 P.1/6

INDIAN COUNCIL OF AGRICULTURAL RESEARCH
KRISHT BHAYA DELHI

F.No. 12(4)/2007-CDN (A&A) Dated the 541 June, 2012

EN DO EMFNT

The Ministry of Finance, Department of Expenditure has issued instructions regarding
Expenditure Management ~ Economy Measures and Rationalization of Expenditure. As
approved by the Competent Authority, this OM. No. 7(1)/E./Coord/2012 dated 31% May, 2012
has been posted on the ICAR Web-Site www.icarorg.in for information, guidance and

compliance.
/ﬁ_ N
"(G.P.Sharma)
Decputy Dircetor (Fin)
Distribution ;
1 - 1CAR Research Institutes etc ;
1. The Directors/Joint Directors/Project Directors of all Research Institutes/Project
Directorates/National Research Centers and Bureaux,
2, Project Coordinators/Coordinated Research Projects/Zonal Coordinators,
3. The Finance & Accounts Officers of all Research Institutes, Project Directorates,

National Research Centers and Bureaux.

II ICAR Headquarters :

1. All Officers/Sections, ICAR, Krishi Bhavan, New Delhi including Krishi
Anusandhan Bhavan I & 11, NASC, Pusa, New Delhi.

2. ADGQ(CDN)YADG(PIM)/PD, DKMA

3, Director(A)DS(GAC)

4 Sr. PPS to Secretary, DARE & DG, ICAR/PPS to Special Secretary, DARE &
Secretary, ICAR/PS to AS&FA, DARE/ICAR

5. Sh. Hans Raj, Information System Officer, DKMA, KAB-I for placing the above

Office Memorandum on ICAR Web-site,

Secretary (Staff Side), CISC, NRC on Meat, Hyderabad.
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No.7(1)E.Coord/2012

Government of India
Ministry of Finance
Department of Expenditure

Now Delhi, the 31™ May, 2012

OFFICE MEMORANDUM

Sub: Expenditure Management- Economy Measures and
Rationalization of Expenditure

Background

With a view to ¢ontaining non-developmental expenditure and
thereby releasing additional resources for meeting the objectives of
the pnority schemes, Ministry of Finance has been issuing guidelines
on austerity measures in the government from time to time.

2, Economy Measures

in the context of the current fiscal situation where there is a
tremendous pressure ot Government's resources, there is an urgent
need for rationalization of expenditure and optimization of available
resources with a view to improve the macroeconomic environment
With this objective, the following measures for fiscal prudence and
economy will come into force with immediate effect:-

2.1 Cutin Non-Plan expenditure

For the year 2012-2013, every Ministry/Department shall effect
a mandatory 10% cut in non-Plan expenditure excluding
interest payment, repayment of debt, Defence capital. salaries,
pension and the Finance Commission grants to the States. No
re-appropriation of funds to augment the non-Plan heads of
expenditure on which cuts have been imposed, shall be allowsd
during the current fiscal year.
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2.2

i)

23

i)

Seminars and Conferences

Utmost economy shall be observed in organizing conferences/

Seminarsiworkshops.  Only such conferences, workshops,
seminars, etc. which are absolutely essential, should be held
and even there a 10% cut on budgetary allocations for
seminars/ conferences shall be effected

Holding of exhibitions/seminars/conferences abroad is strongly
discouraged excépt in the case of exhibitions for trade
promotion.

There will be a ban on holding of meetings and conferences at
five star hotels.

Purchase of vehicies

Purchase of vehicles is banned until further orders, including
against condemned vehicles.

Foreign Travel

It would be the responsibility of the Secretary of each
Ministry/Department to ensure that foreign travel is restricted to
most necessary and unavoidable official engagements based
on functional necessity and extant instructions, including on the
number of visits, are strictly followed.

Where travel is unavoidable, it will be ensured that officers of
the appropriate level dealing with the subject are sponsored
instead of those at higher levels. The size of the delegation and
the duration of visit will be kept to the absolute minimum.

Proposals for participation in study tours, workshops/
conferences/seminars/presentation of papers abroad at
Government cost will not be entertained except those that are
fully funded by sponsoring agencies.
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2.5

3.1

3.2

33

34

Foreign visits should be so regulated as to ensure that
each Ministry ramains within the allocated budget (after
10% cut) for the same. Re-appropriation proposals on this
account would npt be approved,

Creation of Posts

There will be a total ban on creation of Plan and Non-Plan
posts. '

Observance of discipline in fiscal transfers to States,
Publlc Sector Undertakings and Autonomous Bodies at
Central/ State/Local level

No amount shall be released to any entity (including State
Governments), which has defaulted in furnishing Utilisation
Certificates for grants-in-aid released by the Central
Government without prior approval of the Ministry of Finance.

Ministries/Departments shall not transfer funds under any Plan
schemas in relaxation of conditionalities attached to such
transfers (such as matching funding)

P.4/6

The State Governments are required to furnish monthly returns

of Plan expenditure ~ Central, Cantrally Sponsored or State
Plan — to respective Ministries/Departments along with a report
on amounts outstanding in their Public Account in respect of
Central and Centrally Sponsored Schemes. This requirement
may be scrupulously enforced.

The following specific steps may be adopted
a) The unspent balances available with the States and

implementation agencies must be taken into account
before furthet releases are made.
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4,

4 1

4.2

b)  The sanction for payment must clearly specify eaither that
the payee has no utilization cerifications as ‘due for
rendition’ under the Rules under the scheme in question
or that the payment has been authorized by Department
of Expenditure.

c) For any deviation from the above, the case should be
referred to the Department of Expenditure

d)  The Chief Controller of Accounts must ensure compliance
with the above as part of pre-payment scrutiny.

Balanced Pace of ExpendIiture

Rush of expenditure towards the end of the financial year
continues to be an area of concern. As per extant instructions,
not more than one-third (33%) of the Budget Estimates may be
spent in the last quarter of the financial year. Besides, the
stipulation that during the month of March the expenditure
should be limited to 15% of the Budget Estimates. is reiterated.
Ministries/Departments which are covered by the Monthly
Expenditure Plan (MEP) may ensure that the MEP is followed
strictly. '

It is also considered desirable that in the [@ast month of the year
payments may he made only for the goods and services
actually procured and for reimbursement of expenditure already
incurred Hence, no amount should be released in advance (in
the last month) with the exception of the following -

i) Advance payments to contractors under terms of duly
executed contracts so that Government would not renege
on its legal or contractual obligations.

i) Any loans or advances to Government servants et¢. or
private individuals as a measure of relief and
rehabilitation as per service conditions or on
compassionate grounds.

4
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i)  Any other exceptional case with the approval of the
Financial Advisor. However, a list of such cases may be

sent by the FA ta the Department of Expenditure by 30"
April of the following year for information.

4.3 Rush of expenditure on procurement should be aveided during
the last quarter of the fiscal year and, in particular, the last
month of the year so as to ensure that all procedures are
complied with and there is no infructuous or wasteful
expenditure. FA's are advised to specially monitor this aspoct
during their reviews.

5. No fresh financial cormmitments should be made on items which
are not provided for in the budget approved by Parliament.

6. Compliance

Secretaries of the Ministries/Departments being the Chief
Accounting Authorities ds per Rule 64 of GFR shall be fully charged
with the responsibility of ensuring compliance of the measures
outlined above Finangial Advisors shall assist the respective
Departments in securing compliance with these measures and also
submit an overall report to the Minister-in-Charge and to the Ministry
of Finance on a quartetly basis regarding various actions taken on
these measures/guidslines.

4
( Sumit Bose )
Secretary (Expenditure)

All Secretaries to the Government of India

Copy to:

1. Cabinet Secretary

2 Principal Secretary to the Prime Minister
3.  Secretary, Planning Commission

4. All the Financial Advisors



