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To,

The Directors/Project Directors of All Roscarch Instinues/
Directorates/ Bureauns/NRCS/’ZPDs/ NAIP/NFBSFARA/
DKMA/ ASRB/Education Division

Subject: Budgeting and Accounting of Head ‘Loans and Advances’ for the year 2013-14 - reg.
Sir,

Council employets are entitled for various kinds of loans and advances. However, these can be categorized under two
broad heads:

2. Interest bearing advances like HBA, car advances, scooter advance, computer advance ctc.
b. Non-interest bearing advences like festival advance, natural calamiry advances, etc.

2. The budgetary support for all interest bearing advances is currently met our of Council's “Intemal Revéenue Resources”.
Refunds of thesc advances alsa are being accounted for under the same head.

3, However, different acoounting treatments are being followed in ICAR institutes far non-Interest bearing advances. As
per the practice in vogue, no budgetary support is given separately for extending such advances to Council’s eligible cmployees,
Many institutes pay it from “Establishment Charges™ while others operatc it on revolving basis i.c. fresh advances are paid under
the head “S = Advances™ and recoverics of earlier advances also are accounted for under the same head. Instinites which have
paid ir without any budgetary support show minus balance under the head “S — Advances™ in the “Broak-up of Closing Balances
of Bark accounts™.

4. In view of the position explained above, there is need 1o standardize the accounting procedures to bring uniformity, This
is also a pre-requisite for FMS — MIS likely 10 be implementad soon.

5. Inorder 1o sweamiine the system and procedures, following changes have been adopted for implementation:

1. Interest bearing and Non-interest bearing Advances both are to be pajd out of budgetary allocation provided to the
Institutes under “Loans & Advances”. The Council will allocate the budget undcer the head “Loans and Advances™
for the financial year 2013 — 14,

2. Al ﬂl-ezsg i;:tcrm bearing and Non-interest bearing advances can be paid from the head “Louns and Advances™ from
April 2013

3. Recoverics of nan-interest bearing advances paid prior to April 2013 will continue ta be recovered and booked under
“S-Advances"” till the recovérics are made in full and balances of earlier advances become “nil™,

4. Recoveries of advances paid April 2013 onwards will be trested like recoveries of interest bearing advances and
there will be no distinction berween interest bearing and non-interest bearing advances and its recoveries for the
purpase of accounting during 2013-14 and onwards, :

5. Inthe Annual Accounts of JCAR for 201314 there will be no closing balance under “S — Advances™ scparately due
to change of the above procedurcs, “Schedule 7 B* and “Schedule 4™ of the Annual Accounts of the instimte will
depict thcl stams of Interest bearing advances as on 31.03,2014 and liability as on 31-3-2014 owards ICAR
respectively. : :

The above guidelines may be adhered to strictly from finaneial year 2013-14.

Yours faithfully,

Rreoomma p



