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S.bjed: hdgetiDg ..... A......tiDg of Head 'Loans aDd Adv.ncII' for t~. year 2013-14 - rig.

Sir,

Council employees iIIC CIlIitled for Vlrious kinds ofloans aDd -.Ivane... Howevcr,1he8e can be ClIIegorizecl under!Wo
broad heads:

a. Intetesl bearing advances like HBA, CllI' advances, scooter advance. campu.... adVllllCC c1e.
b. Non-Interest bearing advances like festival advance. nalUral call1llli\y advances, Cle.

2. The bUdactarY support for all iDtcrest bearing lIdvances is currenlIy met out ofCoUllCil's "1n1Cfllal Revenue RcsoW'CCS".
Refunds ofth..., -.Ivan""" also .... being llOCCiIulled for under 1I1e SIIIlC head.

3. However, diffilmIt accounting__lll'C being followed In ICAR inslitutes for nOll-1Dterest bearina advances. As
pet the practice in vogue, no budJc;l8rY support Is given sepItIltCly for extending sw:h -.lvances to Council's eligible employees.
Many 1nsliIutes pay it from "Eslablisbmem CIIargu" while othen operate it on revolving basis i.e. tresh advances .... paid under
the bclId "S - Advances" Ind RiCOYa'ics ofearlier IdvIOOOS also arc accoUDted for under 1I1e same head. IlISIlllites which have
paid It wlthoUlany budgetary supPOrt show minus baIIOce under the head "S - Advances" in the "an:ak-up ofClosinll Balanocs
of8lOk accounts".

4. In view oftho position explained above, theno is need to standardize the accounting prooedUl'Cllto bring uniformity. This
is also a pre..requisite for FMS - MIS likely to be implemented soon.

5. In order to SlI'C8IIIIIne the system and procedures, fullowing changes have been adopted for iIllplementalion:

l. Intetest bcariJl& and Non-inlercsl bearing Advances bOllllll'C to be paid out ofbudgetaiy allocation proVided to the
Institutes under "Loans .t Advances". The Council will all"""" the budget under1be head "Loans and Advances"
for 1be ftnancial year 2013 -14.

2. All fresh In_ bearingand Non-Interest bearing lIdvances CIO be paid from the head "Loans and Advances" from
April 2013.

3. Reccvcrlcs ofnon-Intetest bearing advanoes paicl prior to April 2013 will continue to ""RiCOvered and booked under
"S-Advsnocs" till the recoveries .... made in full and balances ofeallier advances become "nil".

4. Recoveries ofadvanoea plid Aprll20J3 onwards will be treIled like recoveries of Interest bearing adVID"S and
there will be no c1istinctlon between in_ bearing and non·interest bearing advances and its recoveries for 1be
pwpose of llCCClIIIdingdurlng 201 3-14 ..d onwards.

5. In tile Annual ACCOUntS oflCAR for 2013-14 there will be no closing balance under"S - Advances" ICpll'lllely clue
to chanae ofthe above prooedul'Cll. "Schedule 7 a" and "Schedule 4" ofthe Annual Accounts ofthe instilUle will
dq>iCl1be SbIIUs of In_ bearing advIOces as on 31.03.2014 and liability as on 31-3·2014 towards leAR
respocIivcly.

TIl. abov. pldellDCS lIIay be ad_tred 10 slrlctly froIIl flnancial.year 1013-14.

You"dllithfully,

(De,~~'
Dh~IOr(Finan Ir


