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ENDORSEMENT

The Ministry of Heavy Industries Public Enterprises, Department of Public Enterprises
has circulated Guidelines on irregularities and misuse in granting Leave Travel Concession
(1.TC). As approved by competent authority OM. No. 2(33)13- DPE-(WC) dated 9" December,

2013 has been uploaded on the ICAR Web-Site www.icar.org.in for information, t,utdance and
compliance,
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F.No. 2(33) 13-DPE-(WC)
- Government of India

P Ministry of Heavy Industries & Public Enterprises
Department of Public Enterprises
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gt 0 R g Block No.14. CGO Complex, Leck: Rozs
. e New Dethi. 09" December, 2013

OFFICE MEMORANDUM

Subject:- Irregularities and Misuse in Granting Leave Travel Concession.

Cabinet Secretariat, while forwarding a copy of a D.O. iener daied 8.10.2013 gy
enclosed) from the Chief Vigilance Commissioner addressed 1o the Cabinet Secretars on the
above subject, has requested that a review of the rules and guidelines regarding LTC LTA
may be undertaken by all concerned including the CPSEs to ensure that any misuse of 1nis
benefit is curbed. It is also the direction of the CVC that sirict action may be waken agains: in¢
erring officials In specific instances which come to the nouce of CPSEs administrative
Ministries/Departments.

2. All the CPSEs/administrative Ministries/Departments are requesied 10 ensurs .
compliance of the above mentioned directives of Chief Vigilance Commission and repon the
same to this Department.
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Encl: As above

4 To,
All the Administrative Ministries/Departments of the Government of India (Secretary o3

%’ll 12~ pame) b
‘U\“"\m)\ wl(;})y 'to: S W /)

s J&; %P4 9 The Chief Executives of Central Public Sector Enterprises.
286.8.....c......0e All Financial Advisers in the administrative Ministries/'Departments.
13“3',!3 ..... 3... Comptroller & Auditor General of India, (Commercial Audit Wing) 5. Deen Daya!
P g
Upadhayay Marg, New Delhi-110002.
4. Department of Expenditure (Sh. S. Krishnamoorthi, Under Secretany- E-1I (A) Nonh
Block, New Delhi.

5. NIC, DPE with the request to upload this O.M. on to the DPE website.
6. Cabinet Secretariat (Shri Rajiv Kumar Jain, Under Secretary). Rashtrapati Bhawarn
New Delhi.
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Dear fw. fpt $2lbs,

The Commission has come across instances of large ”scafe
iregulariies and misuse in availing Leave Travel Conces.sion (LTC) in
violation of the guideiines and scheme by public servents in tre Centf'el
Government, its Public Sector Enterprises (PSEs) and Futiic Secior

Baniks.

2.  The modus cparandi adopted includes use of forged/fake Air Incig
(Al) tickets & boarding passes, and claiming iregular reimbursements.
LTC fare tickets of Al are substantially higher than the fiexi/easy fares
offered by Al. There is a tendency to indulge in iregular claims like
travelling by flexileasy fare tickets by Air India and receiving cash
discounts for the difference between LTC fare and flexi/easy fare from
travel agents. In certain cases of travel to Port Blair and North East
sectors, the tickets submitted by the empioyees were found forged,
reflecting higher fares than the declared fare of the Airline for that cless.
Instances of officials not travelling at all and preferring LTC claims with
fake boarding passes and/or fake tickets / tickets which have been

subsequentiy cancelied has also been observed.

3. In the PSEs/Banks etc., the LTC facility is being used by officials
for visiting abroad in collusion with ceriain Aidines and travel zgents, In
State Bank of India and its subsidiaries, the guidelines of LTC have been
reiaxed tc allow an cofiicer to visit a foreign land on 2 circuilous route whils
the designated place has to be in India. A few instances have come to
notice where cfiicers visited foreign destinations and thereafter visited the
designated place using & circuitous route on flex/easy fare and claims
were seltled on the basis of full fare of entitied class to the designated
place in India. For -example, 2 visit o Port Blair was made vis
Hongkong/Bangkek. In ancther case, visit was made from Jaipur to Port
Blair via Rio-De-Janeirc and full fare of circuitous route was claimed and
aliowed. Such guidelines and interpretation of circuitous route are being
greatly abused whereby huge expenditure is incurred on LTC by the
banks. Even instances of receipt of cash discounts from travel agenis
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< Such caseslinstancss of misuse have elsc been noticad bv e
Commission in Shidping COqufﬁUClx of ingig (SCt), Qrgnearcs Feaston
Board (OFB), Rajya Sabha Secrelzrial, St=t= Ezank of indiz (S&I) and
State Bank of Bikaner & Jaipur (SREJ). While czsee relating to SC! zne
OFB have been rafarrsd to CB!, rsouigr :‘e:ar'.—e"sl goden (RDAY hes
been advisec in case of SBl.

8. | would therefore, suggsst tha! a review of the rules enc guidelines

for leave ftravel concession/leave travel aliowance (LTC/LTA) in

o

.Government, es well as in PSEs anc PS3s is undenakan and appropriate

instructions are issued to curb such biatant misuse of LTC/LTA facilities
by public servants. Minisiries/ Depariments and Orgemsa ions may be
instructed to take strict deparimental action zgainst the erring officials in
specific insiances which come to their notice.

With regards,
Yours faithiully,

Shri Ajit Kumar Seth,
Cebinet Secraizry,
Cebinet Secretariat,
Rashtrapati Bhawan,
New Delhi.
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